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The goal of this lesson is to help students formulate a basic trading plan. We pose some questions, along with giving
previous player experiences to help students formulate a strategy.

There is a 'Game Plan' table where students can fill out what strategies they will use for the Game.

Offline lesson

Students will:

1) Consider different types of trading strategies: buy and hold, trading in and out; or a mixture of both
2) Look at the importance of buy and sell decisions

3) Put together a Game plan

This can be either an individual or group activity:

1) Read: (pg S.1 - S.3) together as a class or ask the students to read in their syndicate, small
group
or individually.

2) Students to work together or individually to complete the table: (pg S.4)
The table is a task that students could add to a trading journal. If you haven't introduced a
journal task, there is a trading journal activity called in the Additional Resources section.

3) Introduce the journal task.




Students research a famous investor and find out the following:
Birth date
Some background material
How they got into investing
How successful they were
What type of strategies they used
A famous quote from the investor -
Possible gurus ; _
Warren Buffet /

Peter Lynch ""“
Jesse Livermore
Benjamin Graham

George Soros

Present their findings back to the class.

See - www.asx.com.au/teacherresources

Keeping Track journal activity: Students learn how to research a company, set up a trading plan and make
investment decisions. They can document their learning by writing a trading journal, which they present at the
end of the Game.

The organiser of the ASX Schools Sharemarket Game is ASX Operations Pty Limited ABN 42 004 523 782, 20 Bridge Street, Sydney, NSW 2000.

The Game and information provided in relation to the Game (including the teacher resources) are provided for educational purposes only.

Such information including, without limitation, lesson plans, presentations and worksheets, is general and does not constitute financial product advice or
a recommendation of any financial products (and should not be relied upon as such). Persons should consider obtaining independent, expert advice before
making any financial decisions.

Whilst every care has been taken in producing information in relation to the Game; neither ASX Operations Pty Limited, nor ASX Limited,
nor any of their related bodies corporate (the "ASX Group”) make or imply any representation or warranty as to the reliability, accuracy,
or completeness of such information.

To the extent permitted by law, the ASX Group is not liable for any loss incurred by anyone arising from or in relation to their participation in
the Game or acting or refraining from acting as a result of this information, other information in relation to the Game or the teacher resources.

© 2020 Copyright. ASX Operations Pty Limited ABN 42 004 523 782. All rights reserved.




This session is all about deciding what your Game plan is going to be. When you play a game of basketball or
football, you have a plan on how you will play and hopefully win the game.

It's pretty much the same with investing - you need to have a plan. When you start playing the Sharemarket Game
it is important to 1) do your research and 2) have a trading plan.

There are many books written on how to develop a trading plan and there can be a lot involved. In this lesson we
will keep it simple. Once you have decided on the company shares you want to buy, you will also need to decide on
the following:

If you think the sharemarket is going to continue to rise, you might decide on a buy and hold strategy. The
advantage of this is that you will be paying less brokerage. There is also less time involved in doing research
because once you have bought your shares - that's it. But remember, you still need to keep an eye on them.

Even if you intend buying and holding it would still be helpful to have some rules. For example, will you sell a
share if it drops to a certain level to protect your portfolio? Will you sell a share if it is not performing as well as
you want?

Read what Charlotte, Olivia, Ruby and Sam said...

You may decide to look at individual companies to invest in - make your profit, take your profit and then step
into the next opportunity. This may be the strategy to use if you think the sharemarket is going to be fairly
volatile (moving up and down quite frequently).

Using this strategy will take up more time because you will need to be on the lookout for possible new
companies to invest in. You will also need to keep an eye on your shares and have some set rules. For example,
what profit do you want to make? Also be aware of brokerage costs because every time you buy and sell you
must pay brokerage and this can add up very quickly.

Joel & Mitchell said...




You might decide that you would like to use a mix of both strategies: hold when the sharemarket or an
investment is moving up; however, if it begins to move down, step out and take your profit. Then wait and
step back in again on another upward move with the same or a different company. The difference to trading
in and out of the market is that you might hold onto the shares for longer, perhaps putting up with some
occasional drops in price and only selling when you are convinced the share price is in a solid downtrend.

Hannah said...

If the sharemarket is particularly volatile, you might choose to sell out of some or ‘
all of your shares and instead hold some or all of your funds in cash. But remember
that although holding cash will protect you from further loss if the market is
moving down, it will not grow your dollars.
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When the sharemarket was falling, Savas said...
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You must invest in at least 4 companies. This is because there is a rule in the Game 4
that says you need to purchase different shares in the Game at least 4 times. There {
is also a rule that says you can only invest 25% of the value of your portfolio in
any one company. For example, if you wanted to put the maximum amount of
money into each company, this would be approximately $12,500 spread over 4 | ot
companies (4 X $12,500 = $50,000). This is really all about diversification. It means <™ oy
that rather than putting all your money into one company, you are putting it into “
a number of companies and as a result there is less risk.

Be careful if you are thinking of buying shares in a lot of different companies...find out what this student
discovered: Michael said...




Often technical analysis is used to help decide when to enter and

exit a trade. N “ f
For example, resistance points are when a share keeps nudging an i j"w\l/’w;ﬂ\ W/‘f
upper limit or keeps staying just above a low price. Some chartists e - -l
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resistance point then the share price is likely to continue strongly in

the same direction. S —

The ASX website has a lot of information about charting see:
http://www.asx.com.au/prices/charting-library.htm

You might decide that you will be a buy and hold investor except if a share drops too far. For example, a
certain percentage below your purchase price might be the lowest you are prepared to let the share price fall
before you sell your shares.

Brandon said...

Alternatively, if your shares rise by a certain percentage above your purchase price, you might want to take
your profit by selling out at this point so that you can invest in something else.

Having a plan helps you to be more consistent and less emotional. If you don't have a plan and the market is fairly
volatile (moving up and down a lot), you might find yourself panicking and selling out all the time. As a result you
could end up paying a lot of dollars in brokerage and still not find yourself getting anywhere.




Will you buy and hold your shares for
the life of the Game?

or
Will you frequently trade in and out
of the market?

or
A mixture of both?

Will you hold any cash?

How many companies will you
invest in? Have you decided on any
companies yet? If yes, list them.

How will you decide when to buy
and when to sell?

What profit do you want to make
before selling? How low are you
prepared for your shares to fall
before selling? Calculate your limits as
a percentage.




